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Part A ( 5 x 4 = 20 marks)
      Answer any FIVE questions in about 75 words each.

1. What are the determinants of demand and supply of a product.

2. Distinguish between cardinal and ordinal utility 
3. Write a note on MRS.

4. Give a brief account on linearly homogeneous production function

5. AFC curve is a rectangular hyperbola – Explain

6. When is a firm under equilibrium. Illustrate a firm’s equilibrium.

7. What are the features of Oligopoly.

Part B ( 4 x 10 = 40 marks)
Answer any FOUR questions in about 300 words each.

8. Define cross elasticity of demand and income elasticity of demand. Using the concepts how will you distinguish between (a) substitutes and complements. ( b) luxury, necessity and inferior goods.  

9. Illustrate and explain consumer’s equilibrium using indifference curve approach.

10. Explain the short period production function.

11. Discuss the role of time element  in price determination.

12. Define price discrimination. Examine the equilibrium of a discriminating monopolist.

13. Account for the kink in the oligopolist’s demand curve.

14. Explain the significance of selling cost under imperfect competition.

                                                Part C ( 2 x 20 = 40 marks)
       Answer any TWO questions in about 900 words each.

15. Define price elasticity of demand. What are the various degrees of elasticity of  demand. How will you measure elasticity using the point method. What are the factors influencing price elasticity of demand.

16. Explain the long period equilibrium of a perfectly competitive firm under various cost conditions.

17. Using isoquants explain the equilibrium of a producer under (1) cost minimization and (2) output  maximization objectives.

      18. Explain pricing under collusive oligopoly.
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